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Figure 1. Egypt: Real Sector Developments
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Sources: Egyptian authorities; IMF, International Financial Statistics; Bloomberg; Markit
Economics; and IMF staff calculations and projections. '
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Figure 2. Egypt: Fiscal Sector Developments
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Figure 4. Egypt: Monetary Sector Developments
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Table 1. Egypt: Selected Macroeconomic Indicators, 2011/12-2016/17Y

2011/12 2012/13 2013/14 2014/15 2015/16 2016/17
Prel. Proj.

Output and prices

Real GDP (market prices) 22 21 2.2 42 3.8 40
Consumer prices (end of period) 73 9.8 82 114 14.0 16.6
Consumer prices (period average) 8.6 6.9 101 110 10.2 18.2

Public finances
General government 2/

Revenue and grants 211 21.9 237 21.9 203 255
Expenditure (incl. net acquisition of financial assets) 311 35.3 36.7 335 320 33.1
Of which : Interest 5.6 7.3 7.6 13 8.1 8.7
Overall balance -10.0 -13.4 -12.9 -11.5 -12.0 -10.0
Overall balance, excl. grants -10.6 -13.7 -16.5 -12.6 -12.2 -10.1
Primary balance -4.9 6.3 -5.8 -4.8 -4.4 -1.8
Gross Debt 746 84.8 86.3 89.0 94.6 93.8

External 93 10.8 9.9 8.0 77 10.1

Domestic 65.3 74.0 76.4 81.0 86.8 83.7

Budget sector 3/

Revenue and grants 183 19.0 20.8 191 17.6 228
Expenditure (incl. net acquisition of financial assets) 284 32.0 339 30.6 294 30.5
Of which: Fuel subsidies 5.8 7.0 6.6 4.0 3.0 26
Of which: Food subsidies 18 18 17 17 i5 14
Overall balance -10.1 -13.0 -131 -11.5 -121 -10.0
Overall balance, excl. grants -10.7 -13.3 -16.7 -125 =12.3 -10.1
Primary balance -3.8 5.1 -4.9 3.7 -35 -0.9

Monetary sector

Credit to the private sector 71 9.8 74 16.7 14.2 8.3
Reserve money 6/ 51 20.4 14.8 333 -1.6 16.1
Broad money (M2) 83 184 17.1 16.4 186 16.7
Treasury bill rate, 3 month (average, in percent) 134 134 10.9 114 118 197

External sector

Exports of goods (in US$, percentage change) -71 7.6 -3.2 -15.5 -15.2 12.8
Imports of goods (in US$, percentage change) 27 24 37 17 -74 17
Merchandise trade balance -113  -108  -112  -117  -110 -125
Current account -3.7 2.2 -0.8 37 -5.5 -5.2
Capital and financial account (incl. errors and omissions) -3.7 1.2 0.9 5.5 46 : )
Foreign direct investment (net, in billions of US$) 37 3.6 38 6.1 6.7 9.4
External debt 4/ 125 151 153 143 14.0 229
Gross international reserves (in billions of US$) 15.2 14.5 16.3 19.5 37X 220
In months of next year's imports of goods and services 27 25 27 36 31 37
In percent of short-term external debt 5/ 308.8 138.1 1919 280.6 267.8 2831
“Financing gap (in billions of US$) 0.0 16.3
Memorandum items: >
Nominal GDP (in billions of Egyptian pounds) 1,656.6- 1,843.8 21019 24298 27778 34341
Nominal GDP (in billions of US$) 275.8 2854 301.5 330.2
GDP per capita (in US$) 3,347 3,370 3,478 3,710
Unemployment rate (period average, percent) 124 13.0 134 129 127 123
Poverty rate (percent) na. 26.3
Population (in millions) 824 84.7 86.7 89.0 90.2 923

Sources: Egyptian authorities; and IMF staff estimates and projections.

1/ Fiscal year ends June 30.

2/ General government includes the budget sector, the National Investment Bank (NIB), and social insurance funds.

3/ Budget sector comprises central government, local governments, and some public corporations.

4/ Includes multilateral and bilateral public sector borrowing, private borrowing and prospective financing (in 2011/12).
5/ Debt at remaining maturity and stock of foreign holding of T-bills.
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Table 2. Egvpt: Balance of Payments, 2011/12-2020/21

(in billions of US$, unless otherwise indicated)

2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21
Prel. Projections
Current account -10.1 -6.4 -24 -12.2 -18.7 -149 -136 -10.1 -10.0 93
Balance on goods and services -19.2 -182 -254 -28.0 311 -26.7 -27.0 -244 -250 -24.5
Exports of goods and services 57 49.0 436 439 348 395 443 4385 54.5 60.2
Imports of goods and services -64.9 -67.3 -63.0 -71.9 -65.9 -66.2 -71.2 <139 -79.4 -84.6
Trade balance -313 -30.7 -33.7 -38.8 -376 -36.2 -387 -39.0 -41.5 -43.5
Oil trade balance -0.5 09 -0.8 -37 -3.6 -4.6 -5.0 -3.9 -4.1 -4.7
Non-oil trade balance -30.7 -316 -329 -35.1 -340 -316 -337 =352 -374 -38.8
Exports of goods 251 270 26.1 221 187 211 229 247 27.0 29.7
Oil 112 13.0 125 87 57 6.8 73 75 79 8.2
Other 138 14.0 137 134 130 143 15.6 17.1 191 215
Imports of goods -56.3 -57.7 -59.8 -60.8 -56.3 -57.3 -615 -63.7 -68.5 -73.2
Oil -118 =124 -13.2 -124 93 -114 -123 -11.4 -12.1 -129
Other -44.5 -45.6 -46.6 -48.5 -47.0 -459 -49.2 -52.3 -56.4 -60.4
Services (net) 56 5.0 10 4.7 21 38 6.1 86 99 114
Total Receipts 209 222 17.6 220 16.5 187 218 252 279 309
Of which: Tourism receipts 94 9.8 51 74 38 46 6.5 85 9.7 111
Of which:-Suez canal receipts 5.2 5.0 54 5.4 5.1 53 5.8 6.3 6.7 7.2
Total payments <153 -17.2 -16.7 -173 -144 -149 -15.7 -16.6 -180 -19.6
Of which: Investment income -6.7 -76 -15 -6.2 -49 -6.0 -6.0 -6.4 73 -8.2
Transfers 184 193 304 219 169 175 19.0 203 216 229
Official grants 0.6 08 119 27 01 01 01 0.1 01 0.1
Of which: Official grants from GCC countries 99 24 0.0 0.0 0.0 0.0 0.0 0.0
Private remittances 17.8 184 184 18.2 168 174 189 20.2 215 b Iy d
Capital and financial account 10 9.8 49 176 199 5.0 129 7.0 111 141
Medium- and long-term loans (net) -03 0.7 -14 -0.8 04 28 73 42 36 35
Drawings 17 28 0.8 15 30 73 9.4 6.1 6.2 6.4
Amortization 1/ 20 20 22 23 27 45 21 1.9 26 30
FDI (net) 37 36 38 6.1 6.7 9.4 104 115 119 129
Portfolio investment (net) -5:2 15 13 -0.6 7131 0.0 20 3.0 I 3.0
Commercial banks' NFA 43 i3 0.7 8.0 83 -2.0 -3.0 -3.0 -3.0 -5.0
Other (including short-term capital and central bank deposits) 1.5 27 03 5.0 57 -5.1 -3.8 -87 -24 -0.2
Of which: Deposits from GCC countries 10 535 100 6.0 0.0 0.0 0.0 0.0 0.0 0.0
Errors and omissions (net) 2/ -85 -3.0 -0.8 0.6 -4.0 0.0 0.0 0.0 0.0 0.0
Overall balance -17.6 04 18 6.1 -2.8 -99 -0.7 3.1 il 48
Financing 176 -04 -18 -6.1 28 -6.1 -8.2 =51 -04 -4.2
Reserves ("-" indicates increase) 113 -0.2 -1.8 -33 25 -4.9 -7.0 -4.0 ~-04 -4.2
Change in arrears ("-" indicates decrease) 3/ 6.3 -0.2 -0.3 -24 00 <12 =132 =11 0.0 0.0
Financing gap 0.0 0.0 163 94 89 0.0 0.0
Net financing gap 0.0 0.0 0.0 0.0 0.0 160 89 82 0.0 0.0
Memorandum items:

Current account excluding grants -10.8 1.2 -143 -14.9 -18.8 -15.0 -137 -10.2 -10.2 -4
Non-energy export volume growth (in percent) -10.7 23 -0.1 14 18 103 7.5 95 105 12.2
Non-energy import volume growth (in percent) 0.6 =21 5.2 9.9 17 31 27 34 6.1 5.1
Terms of trade (percent change) 17 0.5 0.2 -49 -5.9 12 22 0.5 0.5 0.6
Gross international reserves (end of period) 15.2 14.5 16.3 195 171 220 29.0 330 334 376
In months of next year's imports of goods and services 27 25 27 36 31 37 4.7 5.0 47 6.9
External debt 4/ 344 43.2 46.1 47.2 476 66.0 823 949 98.7 102.4
External debt service 26 28 29 29 34 58 .35 34 36 4.0
External debt service (in percent of éxports of GNFS) 33 26 33 38 55 8.0 14 0.8 3.0 33
Stock of external arrears 6.3 6.2 5.9 35 35 23 11 0.0 0.0 0.0

Real effective exchange rate (period average, percentage change) 30 -1.2 -0.4 14.1 5.9

Sources: Central Bank of Egypt; and IMF staff estimates and projections.

1/ Includes the amortization of official external financing from Gulf Cooperation Council (GCC) countries and EGPC arrears.
2/1n2010/11 to 2012/13, includes accumulation of EGPC arrears. '

3/ EGPC arrears.

4/ Includes multilateral and bilateral public sector borrowing, private borrowing and prospective financing (in 2011/12).
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(In percent of GDP, unless otherwise indicated)

Table 3. Egypt: Balance of Payments, 2011/12-2020/21

2011712 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21

Prel. Preojections
Current account 37 <22 -0.8 -37 -55 -5.2 -4.4 -30 -28 -24
Balance on goods and services -7.0 -6.4 -84 -8.5 91 83 -88 -7.2 -6.9 -6.2
Exports of goods and services 166 17.2 144 133 10.2 137 145 147 150 152
Imports of goods and services -235 -236 =229 -21.8 -193 -22.9 -233 -218 -218 214
Trade balance <113 -10.8 -11.2 -11.7 -11.0 -12.5 -126 -11.6 -114 -11.0
Oil trade balance -0.2 03 -0.3 1.1 i 2 5 -16 -16 -1 <11 -1.2
Non oil trade balance 31X “J1 A -109 -10.6 -10.0 -10.9 -11.0 -104 -10.3 -9.8
Exports 9.1 9.5 87 6.7 5.5 73 75 73 74 75
Qil 4.1 4.6 4.1 2.6 17 23 24 22 22 23
Other 5.0 49 45 4.0 38 5.0 51 51 52 5.5
Imports -20.4 -20.2 -19.8 -184 -16.5 -19.9 -20.1 -189 -188 -18.6
Oil -4.3 -4.2 -4.4 -37 -2.7 -39 -40 -34 -33 -33
Other -16.2 -16.0 -15.4 -14.7 -13.8 -159 -16.1 -185 -15.5 -153
Services (net) 20 18 03 14 0.6 13 20 25 27 29
Total receipts 7.6 78 5.8 6.7 48 6.5 71 15 27 78
Of which: Tourism receipts 34 34 17 22 11 16 21 25 27 28
Of which: Suez canal dues 19 18 18 16 15 18 19 19 19 18
Total payments -5.5 -6.0 -5.5 -5.2 -4.2 -5.2 -5.1 -49 -4.9 -5.0
Of which: Investment income -24 =27 -25 -1.9 -14 -2.1 -2.0 <19 -19 -21
Transfers 6.7 6.7 10.1 6.6 5.0 6.1 6.2 6.0 5.9 5.8
Official grants 0.2 03 40 0.8 00 0.0 0.0 0.0 0.0 0.0
Of which: Official grants from GCC countries 33 0.7 0.0 0.0 0.0 0.0 00 0.0
Private remittances 64 6.5 6.1 5.8 49 6.0 62 6.0 59 5.8
Capital and financial account 04 34 16 53 58 12 42 21 31 36
Medium- and long-term loans (net) -0.1 0.3 -0.5 -0.2 0.1 1.0 24 12 1.0 09
Drawings 0.6 1.0 03 0.4 09 25 31 18 17 16
Amortization 1/ 0.7 07 0.7 0.7 08 15 07 0.6 0.7 0.7
. FDI (net) 14 13 13 18 20 3.2 34 34 33 33
Portfolio investment (net) -1.9 0.5 04 -0.2 -0.3 0.0 07 09 03 08
Commercial banks' NFA 16 0.5 0.2 24 24 -0.7 -10 -09 -0.8 -1.3
Other (including short-term capital and central bank deposits) -0.5 1.0 0 15 Ly -1.8 -12 -2.6 -0.7 -0.1
Of which: Deposits from GCC countries 0.4 19 33 18 0.0 0.0 0.0 0.0 0.0 0.0
Errors and omissions (net) 2/ -31 -1.0 -0.3 0.2 -1.2 0.0 0.0 0.0 0.0 0.0
Overall balance -6.4 0.1 0.6 18 -0.8 -34 -0.2 -09 03 12
Financing 6.4 -0.1 -0.6 -1.8 0.8 -21 23 -15 -0.1 -11
Reserves ("-" indicates increase) 41 -0.1 -0.6 -1.0 0.7 -17 23 -12 -0.1 =13
Change in arrears ("-" indicates decrease) 3/ 23 -0.1 -0.1 -0.7 0.0 -04 -04 -03 0.0 0.0
Financing gap 0.0 0.0 5.6 31 26 0.0 0.0
Net financing gap 0.0 0.0 0.0 0.0 0.0 55 29 24 0.0 0.0
Memorandum items:
Current account excluding grants -39 -2.5 -4.7 -4.5 -5.5 -5.2 -4.5 -30 -28 -24 .
Gross international reserves (end of period) 55 5.1 54 59 5.0 76 9.5 9.8 92 9.5
External debt 4/ 12.5 15.1 153 143 14.0 229 269 282 271 259
External debt service 0.2 0.2 0.1 0.1 0.1 0.2 0.1 01 0.1 0.1

3/ EGPC arrears.

Sources: Central Bank of Egypt; and IMF staff estimates and projections.

1/ Includes the amortization of official external financing from Gulf Cooperation Council (GCC) countries and EGPC arrears.
2/ For FY 2010/11 to FY 2012/13, includes EGPC arrears.

4/ Includes multilateral and bilateral public sector borrowing, private borrowing and prospective financing (in 2011/12).
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Table 4. Egypt: Budget Sector Operations, 2011/12-2020/21%
(In billions of Egyptian pounds, unless otherwise indicated)
2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21
Prel. Preojections
Revenue and grants 3036 3503 436.3 465.3 487.9 7102 769.7 9094 10234 11715
Tax revenue 2074 2511 260.3 306.0 3394 473.2 5844 694.2 7937 9135
Income and property 104.3 134.2 1397 150.9 1604 2025 257.1 308.5 349¢C 421.1
Personal income tax 217 26.2 314 38.2 439 56.5 731 92.2 107.7 1307
Corporate income tax 69.5 915 - 895 91.6 879 108.1 1350 168.5 200.1 2484
EGPC 341 45.8 46.1 36.0 20.2 263 30.0 417 519 57.0
Other 355 45.7 435 55.6 67.7 81.8 105.0 1269 1483 1914
Property 131 16.5 18.8 211 286 379 49.0 488 411 42.0
Goods and services 846 929 91.9 1229 1413 2182 273.2 3284 381.7 428.2
Oil excises 10.6 134 5.1 134 146 117 126 135 14.6 188
GST and nonoil excises 740 79.6 86.8 109.5 126.7 206.5 260.7 3149 367.2 412.7
International trade 148 16.8 17.7 219 267 36.7 385 404 47.0 482
Other taxes 37 72 111 10.2 11.0 158 15.6 16.0 16.0 16.0
Nontax revenue 86.1 94.0 100.6 1338 1443 2348 1831 2129 2275 255.8
Oil-related nontax revenue 178 217 235 314 1272 189 203 323 420 47.7
Other nontax revenues 683 723 771 1024 17 2159 162.8 180.6 185.5 208.1
Of which: interest income 11 0.8 0.7 34 19 24 24 24 24 24
Grants 101 52 754 255 42 22 22 22 2.2 22
Expenditure 4710 588.2 7015 7333 810.2 10433 1106.5 11806 12234 1381.1
Wages and other remunerations 1228 143.0 1786 198.5 2120 2287 2553 2814 307.1 3343
Purchases of goods and services 268 26.7 272 313 332 442 59.0 735 86.2 109.9
Interest 1044 1470 1731 193.0 2415 3158 3845 3780 340.1 366.4
Domestic 101.0 143.1 168.2 1883 2365 290.9 359.7 355.8 3144 340.7
External 34 39 50 47 50 248 249 222 25.6 25.7

Subsidies, grants, and social benefits 150.2 197.1 2286 1986 2011 2464 2507 2663 284.0 3403

Energy subsidies 895.5 128.6 139.5 97.5 844 91.0 56.3 29.2 233 25.0

Of which: fuel subsidy 95.5 120.0 126.2 739 510 62.2 365 19.0 218 25.0
Food subsidies 2/ 303 326 36.1 40.7 415 48.5 510 53.2 534 544
Transfer to SIF 6.2 16.4 29.2 332 439 525 718 93.2 114.8 144.7
Other -77.4 -108.9 238 271 313 544 716 908 925 1163
Other current 308 35.0 411 50.3 543 583 62.6 68.6 752 828
Investment ' 359 395 529 61.7 68.1 1499 94.4 1126 130.8 147.4
Cash balance -167.4 -237.9 -265.2 -268.0 -322.3 -333.1 -336.8 -271.2 -200.0 -209.5
Net acquisition of financial assets -0.7 19 107 113 145 11.7 39 T2 30.0 30.0
Overall balance (IMF staff definition) 1667  -2398  -2759  -2793  -3368  -3448  -3407  -2783 = -2300  -2395
Overall balance (authorities' definition) 3/ 1667  -2398  -2554  -2743  -3368  -3448  -3407 2783  -2300  -2395
Financing 166.7 239.8 275.9 2793 3368 256.1 2673 2223 2300 239.5

Net domestic 1824 270.6 2773 2729 3413 314.7 296.3 2505 2332 2450
Bank 146.4 2213 244.4 2148 296.9 259.8 2310 1750 1477 147.9
Nonbank 36.0 493 33.0 58.1 444 54.9 65.3 7585 85.5 97.1

Net external -9.1 20.3 4.0 -0.8 -4.5 -58.6 -29.0 -28.2 -32 -55

Financing gap 0.0 0.0 0.0 0.0 0.0 88.7 734 56.1 0.0 0.0
Memorandum items:

Total measures included (cumulative, deficit reducing) 101.0 199.7 2519 240.8 254.5
Revenue measures 749 161.2 2152 1959 255.2
Energy subsidy reforms 415 106.2 152.1 1929 210.6

Of which: fuel subsidy 17.5 65.2 98.0 136.6 1524
Other spending 173 193 21.2 23.2 25.2
Social spending measures ("-" shows increased spending) -32.6 -87.1 -136.6 -171.1 -236.5

Primary balance -62.3 -92.8 © ~102.8 | 863 -953 -29.0 439 99.7 110.1 1269

Oil balance 4/ -33.0 -47.6 -64.8 -16.7 -224 . -342 6.5 583 85.1 95.3

Financing gap (in billions of US$) 0.0 0.0 0.0 0.0 0.0 7.5 5.5 4.0 0.0 0.0

Gross budget sector debt 5/ 1,3084 16415 19048 22758 27704 33982 38205 41937 45263 48774

Gross general government debt 12359 15631 18132 21618 26287 32196 36408 40567 44193 47558

Overall balance net of one-off measures -166.7 2398  -2758 -2193 -3368  -3448  -3407  -2783 -2300  -2395

Nominal GDP (in billions of Egyptian pounds) 1,656.6 18438 21019 24298 27778 34341 40847 4,725.7 53502  6,076.1

Sources: Ministry of Finance; and IMF staff estimates.

1/ Budget sector comprises central and local governments, and some public corporations. Fiscal year ends June 30. Cash basis.

2/ Food subsidies include subsidies paid to farmers.

3/ The authorities accounted as grants in 2013/14 and 2014/15 the transfer to the budget of special deposits held at the CBE received from abroad

following the 1991 Gulf War. Staff recorded these amounts as central bank financing below the line, consistent with GFSM principles.

4/ Oil revenue minus fuel subsidies. Oil revenue includes corporate income tax receipts from EGPC and foreign partners, royalties, extraordinary
P payments, excise taxes on petrol products, and dividends collected from EGPC. '

5/ Includes debt issued to the SIF for settlement of past arrears and implied future liabilities
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Table 5. Egypt: Budget Sector Operations, 2011/12-2020/21Y
(In percent of GDP)

2011712 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21

Prel. Projections
Revenue and grants 183 19.0 208 193 176 20.7 18.8 19.2 191 193
Tax revenue 125 136 124 126 122 138 14.3 147 14.8 150
Income and corporate tax 6.3 73 6.6 6.2 58 59 6.3 6.5 6.5 6.9
Personal income tax 13 14 15 16 16 16 18 20 20 22
Corporate income tax 42 5.0 43 38 32 31 3.3 36 37 41
EGPC 21 25 22 g - 07 08 0.7 0.9 1.0 09
Other 20 25 21 23 24 24 26 2.7 28 32
Property 08 0.9 09 09 10 o 5 § 12 1.0 08 0.7
Goods and services 53 5.0 44 51 51 64 6.7 6.9 b 7.0
Oil excises 0.6 0.7 0.2 0.6 0.5 03 03 03 03 03
GST and nonoil excises 45 43 41 45 4.6 6.0 6.4 6.7 6.9 6.8
International trade 09 09 08 09 10 : % § 09 09 09 08
Other taxes 0.2 0.4 0.5 04 04 0.5 04 03 03 03
Nontax revenue 5.2 % 4.8 5.5 5.2 6.8 45 45 43 42
Oil-related nontax revenue 52 1 12 11 13 1.0 05 0.5 07 0.8 08
Other nontax revenues 41 39 37 42 42 6.3 40 38 35 34
Of which: interest income 01 0.0 0.0 01 01 01 01 01 0.0 0.0
Grants 0.6 03 36 b 0.2 01 01 0.0 0.0 0.0
Expenditure 284 319 334 30.2 29.2 304 271 250 229 227

Wages and other remunerations 74 78 85 8.2 76 6.7 63 6.0 53 aS

Purchases of goods and services 16 14 13 13 12 13 14 16 16 18

Interest 6.3 8.0 8.2 79 87 9.2 94 8.0 64 6.0
Domestic 6.1 78 8.0 7.7 85 85 8.8 75 59 5.6
External 0.2 0.2 0.2 0.2 0.2 0.7 0.6 05 0.5 04

Subsidies, grants and social benefits 9.1 10.7 109 8.2 7.2 7.2 6.1 5.6 53 56
Energy subsidies 5.8 7.0 6.6 40 3.0 26 14 0.6 04 04

Of which: fuel subsidy 58 6.5 6.0 30 18 18 0.9 04 0.4 04

Food subsidies 2/ 18 18 17 17 15 14 1.2 11 10 09
Transfers to SIF 04 09 14 14 16 15 18 20 21 24
Other -4.7 -5.9 11 b % b B § 16 1.8 19 17 19
Other current 19 19 20 21 20 17 15 15 14 14
Investment 22 21 25 25 25 44 23 24 24 24
Cash balance -10.1 -129 -126 -11.0 -11.6 97 -8.2 -57 -37 -34
Net acquisition of financial assets 0.0 01 0.5 05 0.5 03 01 0.2 0.6 0.5
Overall balance (IMF staff definition) -10.1 -13.0 -13.1 -11.5 -121 -10.0 -83 -5.9 -43 -39
Overall balance (authorities' definition) 3/ -101.  -130 <122 -113 -121 -10.0 -83 -59 -4.3 -39
Financing 10.1 13.0 131 115 121 7.5 6.5 47 43 39

Net domestic 11.0 147 132 112 123 92 73 53 44 40
Bank 88 120 116 88 107 7.6 57 37 28 24
Nonbank 22 27 16 24 16 16 16 16 16 16

Net external -0.5 11 0.2 0.0 -0.2 -17 -0.7 06 - -01 -0.1

Financing gap : 0.0 0.0 0.0 0.0 0.0 26 18 12 0.0 0.0
Memorandum items:

Total measures included (cumulative, deficit reducing) 29 49 53 4.5 42
Revenue measures 22 39 46 37 42
Energy subsidy reforms 12 2.6 32 3.6 35

Of which: fuel subsidies 05 16 21 26 25
Other spending 05 0.5 04 04 04
Social spending measures ("-" shows increased spending) -10 =21 -29 -3.2 -39

Primary balance -38 -5.0 -49 -3.6 -34 -0.8 11 21 T 21 21

Oil balance 4/ -2.0 -2.6 -31 -0.7 -0.8 -1.0 0.2 12 16 16

Gross budget sector debt 5/ . ’ 79.0 89.0 90.6 937 99.7 99.0 93.5 887 84.6 803

Nominal GDP (in billions of Egyptian pounds) 1,656.6 18438 21019 24298 27778 34341 40847 47257 53502 60761

Sources: Ministry of Finance; and IMF staff estimates.

1/ Budget sector comprises central and local governments, and some public corporations. Fiscal year ends June 30. Cash basis.

2/ Food subsidies include subsidies paid to farmers.

3/ The authorities accounted as grants in 2013/14 and 2014715 the transfer to the budget of special deposits held at the CBE received from abroad
following the 1991 Gulf War. Staff recorded these amounts as central bank financing below the line, consistent with GFSM principles.

4/ Ol revenue minus fuel subsidies. Oil revenue includes corporate income tax receipts from EGPC and foreign partners, royalties, extraordinary
payments, excise taxes on petrol products, and dividends collected from EGPC.

/ Includes debt issued to the SIF for settlement of past arrears and implied future liabilities
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Table 8. Egypt: General Government Operations, 2011/12-2020/21Y

2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21
Prel. Projections

(In billions of Egyptian pounds)

Revenue and grants 3489 403.6 4989 533.2 564.8 7991 8778 11,0240 11383 13008
Tax revenue 2074 2511 2603 306.0 3394 4732 584.4 694.2 7937 9138
Income and property 1043 1342 1397 1509 1604 2025 257.1 309.5 3490 4211
Personal income tax E 217 26.2 314 382 439 56.5 731 922 107.7 130.7
Corporate income tax 69.5 91.5 89.5 916 879 108.1 1350 168.5 200.1 2484
EGPC 341 45.8 46.1 36.0 20.2 263 30.0 417 519 57.0

Other 355 457 435 556 67.7 818 105.0 126.9 1483 1914

Goods and services 846 929 919 1228 1413 2182 2732 3284 3817 428.2
Oil excises 106 134 51 134 146 117 126 135 146 155

GST and nonoil excises 74.0 79.6 86.8 109.5 126.7 206.5 260.7 3149 367.2 412.7
International trade taxes 14.8 16.8 177 219 26.7 36.7 385 404 47.0 48.2
Other taxes 37 12 111 102 110 158 156 16.0 16.0 16.0
Nontax revenue 1314 1473 1633 2018 2212 3237 291.2 3276 3424 385.1
" Of which: Interest income 86 48 83 125 128 15.0 17.6 18.1 174 19.0
Grants 10.1 52 754 255 4.2 2z 22 22 22 22

Expenditure 516.4 644.1 759.8 802.4 8841 11326 12191 13041 13561 15197
Wages and other remunerations 124.5 1451 1808 201.0 215.0 2323 2596 286.3 3126 3406
Purchases of goods and services 213 272 275 316 334 445 59.3 739 86.6 1104
Interest 934 1353 1593 1774 2246 298.1 367.0 360.5 3226 3489

Domestic interest 90.0 1314 1543 1727 2196 2733 3422 3383 296.9 3232
External interest 34 39 50 47 5.0 248 Ny, 222 256 257
Subsidies, grants, and social benefits 204.5 2618 298.0 280.0 288.2 349.0 375.6 4015 4277 489.2
Other current 311 353 41.2 50.5 546 58.6 63.0 69.0 756 831
Investment 36.0 396 53.0 61.8 68.2 150.0 946 1127 1309 147.5

Net acquisition of financial assets -19 64 107 113 14.5 117 39 1.2 300 30.0

Overall balance -165.7 -2469 -2716 -2804  -333.8 -3451 -3452 -2873 -247.8 -2489

Financing 1657 2469 2716 2728 3333 255.8 2711 2304 2469 2489
Net domestic 1840 2687 2798 2777 345.5 3207 304.6 260.1 2458  255.6

Bank 1453 2137 2421 2113 2914 2548 2267 1721 147.8 145.1

Nonbank 387 55.0 376 66.5 54.0 65.9 77.9 88.0 98.0 110.6

Net external -9.1 203 4.0 -0.8 -4.5 -58.6 -29.0 -28.2 a2 -5.5

Other -93 -42.1 -12.2 -4.2 =17 -6.3 -4.4 -16 44 -1.2

Financing gap 0.0 0.0 0.0 76 0.5 893 74.1 56.9 08 0.0
(In percent of GDP, unless otherwise indicated)

Revenue and grants 211 219 237 219 20.3 233 215 217 213 214
Tax revenue 125 136 124 126 122 138 143 14.7 148 15.0
Nontax revenue 7.9 8.0 7.8 83 8.0 94 71 6.9 6.4 6.3

Of which: Interest income 0.5 03 04 0.5 0.5 04. 04 04 03 0.3
Grants 0.6 03 36 11 0.2 01 01 0.0 0.0 0.0

Expenditure 312 349 36.2 33.0 318 330 298 276 253 25.0
Wages and other remunerations % 7.9 86 83 77 6.8 6.4 6.1 5.8 5.6
Purchases of goods and services 16 15 13 13 12 13 15 16 16 18
Interest 5.6 73 76 73 81 87 9.0 76 6.0 5.7
Subsidies, grants, and social benefits 123 14.2 14.2 115 104 10.2 9.2 85 8.0 8.1
Other current 19 18 20 21 20 17 15 15 14 14
Investment 22 21 25 25 25 44 23 24 24 24

Net acquisition of financial assets -01 03 0.5 0.5 0.5 03 0.1 0.2 0.6 0.5

Overall balance -10.0 -134 -129 -115 -120 -100 -85 -6.1 -46 -4.1

Financing 10.0 134 129 112 120 74 6.6 49 46 41
Net domestic 11 146 133 114 124 93 7.5 5.5 4.6 4.2

Bank 88 116 115 87 10.5 74 5.5 36 28 24
Nonbank 23 3.0 18 27 19 19 19 19 18 18
Net external -0.5 11 02 0.0 -0.2 -17 -0.7 -06 -0.1 -01
Other - -06°  -23 -0.6 -0.2 -0.3 -0.2 -0.1 0.0 01 0.0
Financing gap 0.0 0.0 0.0 03 0.0 26 18 12 0.0 0.0
Memorandum items:
Primary balance 4.4 -6.1 -53 -42 - -39 -14 0.5 16 14 16
Gross debt 74.6 8438 86.3 89.0 94.6 938 89.1 858 - 826 783
Net debt 64.6 743 71.8 78.0 86.2 86.9 834 80.9 782 744
Gross debt (in billions of LE) 1,2359 15631 . 18132 21618 26287 32196 3,6408 40567 44193 47558
Net debt (in billions of LE) 1,069.8 1,369.6 16353 18959 23936 29845 34057 3,8216 41842 4,5207
Nominal GDP (in billions of LE) 1,656.6 18438 21019 24298 27778 34341 40847 47257 53502 6,076.1

Sources: Ministry of Finance; and IMF staff estimates.
1/ General government includes budget sector, b{aﬁonal Investment Bank (NIB) and social insurance funds. Fiscal year ends June 30. Cash basis.
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ARAB REPUBLIC OF EGYPT

Table 7b. Egypt: Monetary Survey, 2011/12-2020/21

2011712 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 . 2018/19 2019/20 2020/21
Projections

(End-period, in billions of Egyptian pounds)

Net foreign assets 1576 1207 1191 515 -87.4 -95.4 369 1948 2938 456.8
Central bank 76.1 35.8 374 253 -44.9 -58.8 344 149.0 200.7 280.7
Commercial banks 81.56 8496 8177 2621  -4253 -3663 255 45.77 93.08 17612

Net domestic assets L 9368 11750 13975 17140 21819 25400 29122 32357 35142 38068
Net claims on central and local government 589.4 8172 11,0391 13331 16127 18725 21035 22785 24262 25741
Net claims on public economic authorities -10.6 -12.0 63 -41.5 522 94.2 98.4 1029 102.9 1029
Claims on public sector companies 40.6 429 454 63.2 93.1 1185 1345 152.7 163.6 175.8
Claims on private sector 4533 497.7 5345 623.6 7121 7712 8938 10149 11348 12673
Net other items -1359  -1709  -2280  -2643  -2882  -3163  -3181  -3133 -3133 -3133

Broad money (M2) 1,0944 1,2957 15166 17655 20945 24445 29491 34304 38080 42636
Domestic currency component (M2D) 9084 10715 12805 15025 1,7707 19280 23750 27894 31366 35610

Currency outside banks 194.0 2406 2709 2927 346.9 4014 4703 5439 605.4 683.7
Domestic currency deposits 7143 8309 10097 12098 14238 15266 19048 22455 2531.2 28773
Foreign currency deposits 186.0 2242 2361 263.0 323.8 516.5 574.1 641.0 6714 702.6

(Annual percent change, unless otherwise indicated)

Broad money (M2) 83 18.4 173 16.4 18.6 16.7 206 163 110 120
Domestic currency component (M2D) 9.0 18.0 19.5 173 17.8 89 232 174 124 135
Reserve money 1/ 51 204 148 333 -1.6 16.1 18.9 16.2 116 131
Contribution to Broad Money Growth 83 184 171 164 186 16.7 20.6 163 110 120
Net foreign assets B85 -34 -0.1 -4.5 79 -0.4 5.4 5.4 28 43
Net domestic assets 178 218 17.2 209 26.5 171 152 110 81 7.7
Credit to the private sector 74 9.8 7.4 16.7 14.2 83 159 135 118 117
Credit to government and public sector companies 304 36.5 26.1 287 222 16.7 124 8.6 6.5 6.2
Memorandum items:
Velocity .
Velocity GDP/M2D (level) 15 19 18 7 17 19 19 18 18 18
Velocity GDP/M2 (level) 16 15 15 15 14 15 15 is 15 .
M2 (in percent of GDP) 66.1 703 722 727 754 712 T2 72.6 71.2 70.2
Money multiplier (M2D / reserve money) 34 34 35 31 37 35 36 3.6 37 37
Money multiplier (M2 / reserve money) 42 41 42 36 44 44 45 45 4.4 44
M2 (in real terms) 10 79 . 82 45 41 01 8.6 6.7 3.0 47
Domestic currency deposit (in real terms) 0.1 6.0 123 76 . 33 -8.1 123 8.2 4.6 63
Claims on private sector (in real terms) -0.2 0.0 -0.7 47 0.2 721 © 43 42 37 44

Foreign currency deposits (in percent of total deposits. 207 213 19.0 179 18.5 253 232 222 210 196

Sources: Central Bank of Egypt; and IMF staff estimates and projections.
1/ Reserve money as of end 2014/15 was affected by cancellation of deposit renuewals at CBE due to unexpected announcement of national holiday on June 30, 2015.
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Table 8a. Egypt: Summary of National Accounts, 2011/12-2020/21

2011/12 2012/13 2013/14 2014/15 2015/16 _2016/17 2017/18 2018/19 2019/20 2020/21

Prel. Projections

Real GDP at market price
Domestic demand (absorption)
Private
Public
Consumption
Private
Public
Investment
Gross fixed capital formation
Private
Public

Exports of goods and services
Imports of goods and services

Real GDP at factor cost
Agriculture
Construction
Industry
Services
General government
Suez Canal

Real GDP at market price
Domestic demand (absorption)
Private
Public
Consumption
Private
Public
Investment
Gross fixed capital formation
Private
Public
Net exports of goods and services
Exports of goods and services
Imports of goods and services

Real GDP at factor cost
Agriculture
Construction
Industry
Services
General government
Suez Canal

Net exports of goods and services 1/

(Annual change, in percent)

22 21 2:2 42 38 40 48 5.5
5.9 12 4.0 4.0 45 24 42 43
6.8 059 32 3.6 5.6 12 6.9 43
0.0 3T 9.4 6.8 -25 10.9 -124 41
6.1 29 4.4 33 44 04 5.1 22
6.5 238 41 2.8 55 12 5.5 21
31 39 6.6 7.0 =31 ~5.7 17 30
48 -84 17 8.6 5.0 15.0 -0.5 15.8
71 -7.8 14 9.8 128 15.0 -0.5 15.8
p i -9.6 -29 10.8 15.9 0.8 159 171
-136 25 237 55 0.2 85.0 -44.5 8.7
-2.8 0.8 -2.1 -0.2 -1.0 13 0.3 10
-23 5.6 -11.9 -0.4 -5.9 8.0 8.7 103
10.8 0.5 0.2 0.5 0.9 -13 4.0 22
22 21 2.2 31 25 35 4.0 4.5
29 3.0 30 30 31 3.2 32 35
3.3 37 74 9.7 10.8 110 8.0 8.0
0.7 0.2 0.8 -0.1 -1.0 19 33 4.0
7 33 20 4.0 32 41 4.8 5.2
29 34 5.3 5 6.0 2S5 20 20
39 -1.9 22 6.7 19 25 3.5 85

(Contribution to real growth, in percent 2/)

22 21 22 4.2 3.8 40 48 55
6.1 13 43 44 49 26 4.5 4.6
6.1 0.8 3.0 34 53 11 6.4 4.1
0.0 | 0.5 13 1.0 -0.4 1.5 -19 0.5
54 2.7 41 31 4.1 0.3 46 20
5.0 22 33 23 4.5 10 44 p B
04 0.4 0.8 0.8 -04 -0.7 0.2 0.3
0.8 -1.4 0.2 12 0.8 23 0.1 2.5
10 -1.2 0.2 13 18 23 -0.1 25
14 -1.2 -0.3 1.2 18 0.1 20 23
-0.3 0.1 0.5 0.1 0.0 22 -2.0 0.2
-2.8 0.8 =21 -0.2 -1.0 13 0.3 10
-0.4 0.9 -2.0 -0.1 --0.8 10 12 14
-24 0.1 0.0 -0.1 -0.2 03 -0.8 -0.5
2.2 5 | 2.2 31 25° 35 4.0 45
0.3 0.3 0.3 0.3 0.4 04 0.4 0.4
0.1 0.2 0.3 0.4 0.5 0.6 0.4 0.5
03 0.1 0.3 0.0 -0.3 0.6 1.0 12
11 13 0.8 1.6 13 16 19 21
0.3 0.3 0.5 0.7 0.6 0.3 0.2 0.2

0.1 0.0 0.0 0.1 0.0 0.0 0.1 0.1

5.8
5.5
5.6
4.6
34
33

16.0
16.0
172
8.6
0.0
85
5.8

53
3.5
9.0
5.5
5.8
20
15

1/ Contribution to growth.

Sources: Egyptian authorities; and IMF staff estimates and projections.

2/ Components do not sum up to total due to statistical discrepancies associated with changes of base years.
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Table 8b. Egypt: Summary of National Accounts, 2011/12-2020/21
(In percent of GDP)
2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21
Prel. Projections
» (In percent of nominal GDP)
GDP at market price 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Domestic demand (absorption) 108.0 106.4 108.5 1084 108.8 109.2 108.7 107.2 106.8 106.3
Private 94.5 92.8 94.0 94.1 953 94.9 96.7 954 8512 94.7
Public 135 13.6 14.5 14.4 135 143 12.0 11.8 117 116
Consumption 91.8 92.1 94.7 94.1 94.2 93.2 934 90.4 88.5 86.7
Private ) 80.5 80.6 827 82.2 83.2 83.2 837 81.0 79.2 TS
Public 11.3 115 12.0 11.8 11.0 10.0 9.6 94 9.2 9.2
Investment 16.2 143 138 14.4 14.5 16.1 153 16.7 184 19.6
Gross fixed capital formation 149 131 126 137 145 16.1 15.3 16.7 184 19.6
Private 127 11.0 101 11.2 121 117 129 144 159 172
Public 2.2 21 25 25 25 4.4 23 24 24 24
Net exports of goods and services -8.0 -6.4 -85 -84 -8.8 -92 -8.7 =12 -6.8 -6.3
Exports of goods and services 16.6 172 144 13.2 10.2 13.7 144 146 149 152
Imports of goods and services -246 -23.6 -23.0 -21.6 -19.0 -22.9 -231 -21.8 217 -21.5
Net factor income -23 -2.6 -2.4 -1.8 -1.3 -20 -1.8 -1.8 -1.8 -20
Net remittances inflows 6.4 6.5 6.1 5.8 4.9 6.0 6.2 6.0 5.9 5.8
Net official transfers 0.2 0.3 4.0 0.8 0.0 0.0 0.0 0.0 0.0 0.0
Gross National Disposable Income 104.3 104.2 107.7 104.8 103.6 104.1 104.4 104.2 104.1 103.8
Investment 16.2 143 13.8 14.4 14.5 16.1 15.3 16.7 184 196
Private (incl. change in inventories) 14.0 122 113 118 121 113 129 144 15.9 17.2
Public 22 21 2.5 25 25 4.4 23 24 24 24
National savings 125 121 13.0 10.7 9.1 10.9 10.8 137 15.6 17.3
Private 20.5 230 229 19.2 181 163 169 173 17.2 184
Public -7.9 -10.9 -99 -85 -9.0 -5.3 -6.0 -35 -1.6 -1.2
Savings-investment balance -37 -2.2 -0.8 -37 -55 -5.2 -4.4 -3.0 -2.8 -24
Private 6.4 10.8 116 7.4 6.0 46 39 29 13 12
Public -10.1 -13.0 -12.4 -111 -11.5 -9.7 -84 -59 -4.1 =36 °
GDP at factor cost 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Agriculture 111 11.0 11.0 111 113 114 113 1132 11.0 107
Construction 42 43 43 4.8 5.2 5.6 5.9 6.1 6.3 6.4
Industry 346 346 343 312 30.5 30.4 303 30.1 30.2 30.2
Services T 393 393 39.0 40.2 39.7 39.2 394 39.8 40.1 404
General government 8.9 9.1 9.7 111 11.6 116 114 15} 10.8 105
Suez Canal 18 17 1.7 17 17 h B 4 17 17 17 17
Sources: Egyptian authorities; and IMF staff estimates and projections.

INTERNATIONAL MONETARY FUND 33




ARAB REPUBLIC OF EGYFT

Table 9. Egypt: Medium-Term Macroeconomic Framework, 2011/12-2020/21

(In percent of GDP, unless otherwise indicated)

2011712 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21

Prel. Projections
Growth and prices .
Real GDP (annual change, in percent) 22 23 22 42 38 40 48 85 5.8 6.0
CPI inflation (end-of-period, in percent) 7.3 9.8 8.2 114 140 16.6 11 9.0 7.8 7.0
CPl inflation (average, in percent) 8.6 6.9 10.1 110 10.2 182 13.3 9.6 70 T3
Unemployment rate (period average, in percent) 124 13.0 134 12.9 127 123 133 100 84 6.7
Savings-investment balance -3.7 -22 -0.8 -37 -55 -5.2 -4.4 -3.0 28 -24
Investment 16.2 143 13.8 144 145 16.1 153 16.7 184 19.6
Domestic savings 125 123 13.0 10.7 9.1 10.9 10.8 137 15.6 173
Public finances
General government
Revenue and grants 211 218 237 219 203 233 a5 217 213 214
Expenditure and NAFA 3yl - 353 36.7 335 324 333 299 277 259 255
Overall balance -10.0 -134 -129 -11.5 -12.0 -10.0 -8.5 -6.1 -46 -4.1
Overall balance, excl. grants -10.6 -13.7 -16.5 -126 -12.2 -101 -8.5 -6.1 -47 -4.1
Primary balance -4.4 -6.1 -53 -42 -39 -14 0.5 16 14 16
Gross debt 74.6 84.8 86.3 89.0 94.6 938 89.1 85.8 826 78.3
Domestic 68.2 765 784 815 775 726 69.3 67.3 65.5 62.6
External 125 16.4 157 15.0 171 212 19.8 186 171 15.7
Budget sector
Revenue and grants 18.3 19.0 20.8 19.1 176 207 18.8 19.2 191 193
Tax revenue 125 13.6 124 126 122 138 143 147 148 15.0
Non-tax revenue 5.2 L% ) 438 55 5.2 6.8 45 45 43 4.2
Grants 0.6 0.3 36 L1 0.2 0.1 0.1 0.0 0.0 0.0
Expenditure and NAFA 284 320 339 30.6 297 30.7 27.2 251 234 232
Of which: Current 26.3 29.8 30.9 27.6 267 260 248 226 204 20.3
Capital 22 23 25 25 2.5 44 23 24 24 24
Overall budget balance - -10.1 -13.0 -131 -115 -121 -10.0 -83 <59 -43 -39
Overall budget balance, excl. grants -10.7 <133 -16.7 <125 -12.3 -10.1 -84 -5.9 -4.3 -4.0
Primary budget balance -3.8 -5.0 -4.9 -3.6 -34 -0.8 11 21 21 21
Balance of payments and external debt
Current account 3.7 -22 -0.8 =37 -5.5 5.2 -4.4 -30 -2.8 -24
Trade balance -11.3 -10.8 1.2 <117 -11.0 -125 -12.6 -11.6 -114 -11.0
QOil trade balance -0.2 03 -0.3 <1 -11 -16 -16 <11 -11 -12
Non-oil trade balance -1l <111 -10.9 -10.6 -10.0 -10.9 -11.0 -10.4 -103 98
Capital and financial account (incl. errors and omissions) -3.7 11 0.9 £S5 46 17 4.2 21 33 36
Financing gap 0.0 0.0 0.0 0.0 0.0 56 31 26 0.0 0.0
Official reserves (in billions of US$) 15.2 145 16.3 195 71 220 29.0 330 334 376
(In months of next year's imports of goods and service: 27 25 27 36 31 37 47 5.0 4.7 6.9
External debt (in percent of GDP) 125 153 15.3 143 14.0 229 26.9 282 271 259

Sources: Egyptian authorities; and IMF staff estimates and projections.
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ARAB REPUBLIC OF EGYPT

Table 11. Egypt: Capacity to Repay the Fund, 2013/14-2020/21"%

2013/14 2014/15 2015/16 2016/17 2017/18 2018/19

2019/20 2020/21

Projections
Fund repurchases and charges
Millions of SDRs 0.0 0.0 01 263 65.0 144.6 19355 357.0
Repurchases 0.0 0.0 0.0 0.0 0.0 0.0 0.0 164.2
Charges and fees 0.0 0.0 0.1 26.3 65.0 144.6 1935 192.8
Millions of US$ 0.0 0.0 0.1 36.8 90.7 201.8 2701 4983
Percent of exports of goods and nonfactor services 0.0 0.0 0.0 0.1 0.2 0.4 05 0.8
Percent of total debt service 3/ 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.3
Percent of quota 0.0 0.0 0.0 13 3.2 7.1 9.5 115
Percent of gross international reserves. 0.0 0.0 0.0 0.2 0.3 0.6 0.8 13
Fund credit outstanding
Millions of SDRs 0 0 0 2,866 5731 8,597 8,597 8,432
Millions of US$ 0 0 0 4,000 8,000 12,000 12000 11,771
Percent of exports of goods and nonfactor services . 0.0 0.0 0.0 10.1 18.1 243 220 19.6
Percent of quota 0.0 0.0 0.0 140.7 2813 422.0 422.0 4139
Percent of gross international reserves 0.0 0.0 0.0 18.2 27.6 36.4 359 313
Memorandum items:
Exports of goods and nonfactor services (in millions of US$) 43,556 43,870 34,784 39,482 44279 49,471 54452 60,161
Debt service (in millions of US$) 141,972 176,897 153,028 125032 146,090 161,009 173,302 180,502
Quota (in millions of SDRs, end of period) 4/ 943.7 9437 20371 20371 20371 20371 20371 20371
Quota (millions of US$ at eop exchange rate) 613.9 671.8 1,447.1 14593 14593 14593 14593 14593
Gross international reserves (in millions of US$) 16,289 19,549 17,097 22,000 29,000 33,000 33435 37,588

Source: IMF staff calculations.

1/ Fiscal year starts on July 1 and ends on June 30.
2/ Assumes repurchases are made on obligations schedule.

3/ Debt service includes interest on the entire debt stock and amortization of medium- and long-term debt
4/ Quota changed from 943.7 to 2037.1 millions SDRs effective as of February 2016
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ARAB REPUBLIC OF EGYPT

Table 12. Egypt: External Financing Requirement and Sources,
2014/15-2020/21
(In billions of US$, unless otherwise indicated)
2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21
Prel. Projections
Gross financing requirements 17.0 240 216 181 147 15.5 154
Current account deficit 12.2 187 149 136 10.1 10.0 93
Of which: Net interest payments - 0.4 04 1.0 11 11 06 0.5
Maturing short-term debt 2.6 27 23 24 26 28 31
Private sector 2.6 27 23 24 26 28 31
Public sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization of medium and long-term debt 23 22 45 21 19 26 3.0
Private sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Public sector 2.2 26 24 19 17 24 28
MLT to external private creditors 0.0 0.0 0.0 0.0 0.0 0.0 0.0
By domestic private sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0
By domestic public sector 0.0 0.0 0.0 0.0 0.0 0.0 00
MLT to external official creditors 22 26 24 19 17 24 28
IMF 0.0 0.0 0.0 0.0 0.0 0.0 0.0
To other official creditors 2.2 26 24 19 17 24 28
By domestic private sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0
By domestic public sector %) 26 24 19 17 24 28
Sources of financing 17.0 278 5.6 9.2 6.4 16.2 16.0
Foreign direct investment (net) 6.1 6.7 94 104 s 119 129
Roll-over of short-term debt 237 23 24 2.6 28 £p | 31
Private sector 27 23 24 26 28 31 31
Bank 2 & 14 15 7 18 20 20
Nonbank 13 b i | 12 13 14 15 15
Public sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Medium- and long-term borrowing 15 3.0 7.3 94 6.1 6.2 64
Private sector 0.2 09 0.0 0.0 0.0 0.0 0.0
Public sector 13 21 7.3 94 6.1 6.2 6.4
From private creditors 0.0 0.0 0.0 0.0 0.0 0.0 0.0
From official creditors 13 21 73 94 6.1 6.2 6.4
Borrowing from IMF (gross) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Borrowing from other official creditors 13 21 73 94 6.1 6.2 6.4
Other net capital flows 123 134 -13 -5.0 -89 4.6 -22
Of which: portfolio investment -0.6 -11 0.0 20 3.0 1x 3.0
Change in reserves (- increase)’ -33 25 -4.9 -1.0 -4.0 -04 -4.2
Change in arrears ("-" indicates decrease) -24 0.0 -1.2 -1.2 -11 0.0 0.0
Net financing gap 0.0 0.0 16.0 89 82 0.0 0.0
Gross financing gap 0.0 0.0 16.3 94 89 0.0 0.0
Propective financing
Net use of Fund resources ' 0.0 0.0 4.0 40 .40 0.0 0.0
Other IFls 0.0 0.0 5.7 -1.2 0.0 0.0 0.0
World Bank 0.0 0.0 20 1.0 0.0 0.0 0.0
African Development Bank 0.0 0.0 0.5 0.5 0.0 0.0 0.0
African Export Import Bank 0.0 0.0 3.2 -2.7 0.0 0.0 0.0
China 0.0 0.0 27 0.0 0.0 0.0 0.0
France 0.0 0.0 0.2 0.0 0.0 0.0 0.0
Germany 0.0 0.0 03 0.0 0.0 0.0 0.0
Japan 0.0 0.0 0.1 0.0 0.0 0.0 0.0
United Arab Emirates 0.0 0.0 1.0 0.0 0.0 0.0 0.0
United Kingdom 00 _ 00 0.2 0.0 0.0 0.0 0.0
Eurobond issuance 0.0 0.0 1.0 0.0 0.0 0.0 0.0
International bank financing 0.0 0.0 14 -14 0.0 0.0 0.0
Residual financing gap 00 - 00 0.0 83 - 45 0.0 0.0
Potential sources of financing 0.0 0.0 0.0 54 4.9 0.0 0.0
Rollover of African Export Import Bank debt 0.0 00 - 00 32 .00 0.0 0.0
Rollover of GCC deposits ) 0.0 0.0 0.0 22 4.9 0.0 0.0
Memorandum items: N ' K
Gross international reserves (GIR) 19.5 171 220 29.0 33.0 334 37.6
External debt 47.2 47.6 66.0 = 823 949 987 1024
Sources: Central Bank of Egypt; and IMF staff estimates and projections. .
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Press Release No.16/501 ’ ~ International Monetary Fund
FOR IMMEDIATE RELEASE Washington, D.C. 20431 USA

November 11, 2016 -

IMF Executive Board Approves US$12 billion Extended Arrangement Under the
Extended Fund Facility for Egypt

On November 11, 2016, the Executive Board of the International Monetary Fund (IMF)
approved a three-year extended arrangement under the Extended Fund Facility (EFF) for the
Arab Republic of Egypt for an amount equivalent to SDR 8.597 billion (about US$12 billion,
or 422 percent of quota) to support the authorities’ economic reform program.

The EFF-supported program will help Egypt restore macroeconomic stability and promote

- inclusive growth. Policies supported by the program aim to correct external imbalances and

restore competitiveness, place the budget deficit and public debt on a declining path, boost
growth and create jobs while protecting vulnerable groups.

The Executive Board’s approval allows for an immediate purchase of SDR 1.970 billion (or
about US$2.75 billion). The remaining amount will be phased over the duration of the
program, subject to five reviews.

Following the Executive Board discussion, Ms Christine Lagarde, Managing Director and
Chair, said:

“The Egyptian authorities have developed a homegrown economic program, which will be
supported under the IMF’s Extended Fund Facility, to address longstanding challenges in the
Egyptian economy. These include: a balance of payments problem manifested in an
overvalued exchange rate, and foreign exchange shortages; large budget deficits that led to
rising public debt; and low growth with high unemployment. The authorities recognize that
resolute implementation of the policy package under the economic program is essential to
restore investor confidence, reduce inflation to single digits, rebuild international reserves,
strengthen public finances, and encourage private sector-led growth.

“The liberalization of the exchange rate regime and the devaluation of the Egyptian pound
ere critical steps toward restoring confidence in the economy and eliminating foreign

_ ‘Woshing'ron,D.C. 20431 e Telephone 202-623-7100 » Fax 202-623-6772 ¢ www.imf.org



exchange shortages. The new»éxchange rate regime will be supported by prudently tight
monetary policy.to anchor inflation expectations, contain domestic and external demand
pressures, and-allow accumulation of foreign exchange reserves.

“Reducing fiscal deficits considerably and thereby placing public debt on a clearly declining
path is an important objective of the authorities” program. To this end, the key policy
measures are the introduction of a VAT, a reduction of energy subsidies, and the
optimization of the public sector wage bill. To mitigate the impact of the reforms on the poor,
the authorities intend to use part of the fiscal savings to strengthen the social safety nets. The
planned fiscal consolidation is projected to reduce public debt by almost 10 percentage points
of GDP by the end of the program.

“Structural reforms are critical for the success of the program. The aim is to address deep-
seated structural impediments to growth and job creation, and create an enabling
environment for private sector development. The main areas of reforms include business
licensing and insolvency frameworks; public financial management, including state-owned
enterprises; energy sector and subsidy reforms; and labor market reform to create jobs and
increase labor market participation, especially among women and young people.

“Risks to program implementation are significant, but are mitigated by the strength of the
policy package, frontloading of major measures implemented as prior actions, and broad
political support for the objectives of the program and ambitious policy efforts.”

ANNEX
Recent Developments

Since 2011, political and regional developments have taken a significant toll on the Egyptian
economy. Underlying structural challenges and the prolonged political transition led to the
build-up of macroeconomic imbalances. A significantly overvalued exchange rate
undermined competitiveness and depleted reserves. Weak revenue combined with poorly
targeted subsidies and a growing public sector wage bill resulted in large deficits and high
level of public debt.

The authorities initiated policy adjustment measures in 2014/15. The Central Bank of Egypt
(CBE) devalued the Egyptian pound by 5 percent and increased interest rates to contain
inflationary pressures. Fuel and electricity prices were raised, and a plan for gradual phasing
out of these subsidies was developed. As a result, the subsidy bill fell by nearly 3 percent of
GDP in fiscal year (FY) 2014/15. In addition, a new Civil Service law was drafted and a
decision was taken to replace the General Sales Tax with VAT. In 2015/16, however, the
momentum of reform slowed. Planned fuel price increases were deferred, income taxes were




cut, the capital gains tax was postponed and parliamentary consideration of VAT was
delayed to 2016/17.

Growth slowed in 2015/16, while inflation increased and external vulnerabilities became
more acute. The economy is estimated to have grown by 3.8 percent in 2015/16. Foreign
exchange shortages and the overvalued currency hampered the manufacturing sector, while
tourism was hard hit by security concerns. Inflationary pressures intensified in the second
half of the year. The current account deficit widened further, and in June 2016 reserves stood
at about 3 months of prospective imports. The devaluation of the official exchange rate by 13
percént in March 2016 did not restore market equilibrium, and strong pressures on the
exchange rate and reserves remained. By the end of September, the parallel market premium
widened to more than 30 percent, and the official exchange rate was estimated to be
overvalued by about 25 percent in real effective terms.

Program Summary

The authorities’ home-grown program, supported by the EFF arrangement, will address
macroeconomic vulnerabilities and promote inclusive growth and job creation.

The program focuses on four key pillars:

(1) a significant policy adjustment including (1) liberalization of the foreign exchange
system to eliminate forex exchange shortages and encourage investment and
exports; (2) monetary policy aimed at containing inflation; (3) strong fiscal
consolidation to ensure public debt sustainability;

(i1) strengthening social safety nets by increasing spending on food subsidies and cash
transfers;

(iii)  far-reaching structural reforms to promote higher and inclusive growth, increasing
employment opportunities for youth and women;

(iv)  Fresh external financing to close the financing gaps.

The main elements of the program are as follows:

Exchange rate, monetary and financial sector policies: On November 3 the CBE liberalized
the foreign exchange system and adopted a flexible exchange rate regime. Maintaining the
flexible exchange rate regime, where the exchange rate is determined by market forces, will
improve Egypt’s external competitiveness, support exports and tourism and attract foreign
investment. This will also allow the CBE to rebuild its international reserves. Monetary
policy will focus on containing inflation and bringing it down to mid-single digits over the
medium term. This will be achieved by controling credit to- government and banks as well as
y strengthening the CBE’s capacity to forecast and manage liquidity, improving

nsparency and communication. To further enhance banking sector soundness and promote



compeﬁtion, the CBE will review its supervisory model in line with international best
practice, including Basel III principles. :

Fiscal policy, social protection and public financial management:

e Fiscal policy will be anchored to setting public debt on a clearly declining path and
restoring debt sustainability. Tax revenues are projected to increase by 2.5 percent of
GDP over the program, in large part due to the implementation of the value added tax
(VAT) approved by parliament in August. At the same time, primary expenditures will be
reduced by 3.5 percent owing to reduction of subsidies and containing the wage bill. The

 fuel price increase announced on November 3 were an important step in that direction.

e Social protection programs will be strengthened to ease the adjustment process. About 1
percent of GDP out of the achieved fiscal savings will be directed to additional food
subsidies, cash transfers to the elderly and low-income families, and other targeted social
programs, including more free school meals. The aim is to replace poorly targeted energy
subsidies with programs that directly support poor households.

* The program also emphasizes strengthening public financial management (PFM) and
fiscal transparency. Planned reforms in this area include regularly reviewing the
operational performance of the economic authorities; improving oversight of state issued
guarantees through the preparation of reports; developing a road map for pension
reforms; and preparing a budget statement on economic and public finance developments
will be presented to the parliament with every budget.

Structural reforms and inclusive growth. The program will help address the long-standing
challenges of low growth and high unemployment. Measures will include streamlined
industrial licensing for all businesses, greater access to finance to SMEs, and new insolvency
and bankruptcy procedures. Job intermediation schemes and specialized training programs
for youth will be encouraged. To support women’s labor force participation, availability of
public nurseries will be increased and safety of public transportation improved.
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Arab Republic of Egypt: Selected Economic Indicators, 2011/1 242016/1 il

201112 2012113 2013/14 2014/15 2015/16 2016/17
Prel. Proj.
Output and prices . 22 21 232 4.2 38 4.0
Real GDP (market prices) * 73 98 8.2 114 14.0 16.6
Consumer prices (end of period) 8.6 6.9 10.1 1.0 10.2 18.2
Consumer prices (period average)
Public finances
General Government? .
Revenue and grants 211 219 237 219 203 255
Expenditures (incl. net acquisition of financial assets) 311 353 36.7 335 32.0 33.1
Of which: Interest 56 73 7.6 73 8.1 8.7
Overall balance -10.0 -134 -12.9 -11.5 -12.0 -10.0
Overall balance excl. grants -10.6 =137 -16.5 -126 -12.2 -10.1
Primary balance -4.9 -6.3 -5.8 -4.8 -4.4 -1.8
Gross Debt . 746 848 86.3 89.0 946 93.8
External 9.3 10.8 9.9 8.0 ey 5 101
Domestic 65.3 740 76.4 81.0 86.8 83.7
Budget sector”
Revenue and grants 18.3 19.0 208 19.1 17.6 229
Expenditures (incl. net acquisition of financial assets) 28.4 32.0 339 30.6 29.4 305
Of which: Fuel subsidies 5.8 7.0 6.6 40 3.0 26
Of which: Food subsidies 1.8 18 1.7 1.7 1.5 14
Overall balance -10.1 -13.0 -134 -11.5 -12.1 -10.0
Overall balance excl. grants -10.7 -133 -16.7 -125 -12.3 -10.1
Primary balance 38 5.1 -4.9 37 35 0.9
Monetary sector
Credit to the private sector 71 98 74 16.7 142 8.3
Reserve money® 5.1 204 148 333 . 186 16.1
Broad money (M2) 83 18.4 171 16.4 18.6 16.7
Treasury bill rate, 3 month (average, in percent) 13.4 13.4 10.9 1.4 1.8 19.7
External sector
Exports of goods (in U.S. dollars percentage change) -71 76 =32 - -155 -15.2 128
Imports of goods (in U.S. dollars) 2.7 24 3.7 1.7 74 1.7
Merchandise trade balance -11.3 -10.8 1.2 -11.7 -11.0 -125
Current account -3.7 2.2 -0.8 -3.7 55 -52
Capital and financial account (incl. errors and omissions) -37 1.1 0.9 55 46 1.7
Foreign direct investment (net. In billions of US$) -3.7 36 38 6.1 6.7 9.4
External debt* 125 15.1 15.3 14.3 14.0 229
Gross international reserves 9in billions of US$) 15.2 145 16.3 19.5 171 220
In months of next year’s imports of goods and services 2.7 25 27 36 3.1 37
In percent of short-term external debt® 308.8 138.1 191.9 280.6 267.8 283.1
Financing gap (in billions of US$) 0.0 16.3
Memorandum items:
Nominal GDP (in billions of Egyptian pounds) 1,656.6 1,843.8 2,101.9 2,429.8 2,777.8 3,434.1
Nominal GDP (in billions of US$) 2758 285.4 301.5 330.2
GDP per capita (in US$) 3,347 3,370 3,478 3,710 -
Unemployment rate (period average, percent) 124 13.0 134 129 12.7 12.3
Poverty rate (percent) na. 26.3
Populations (in millions) 82.4 84.7 86.7 89.0 90.2 92.3

Sources: Egyptian authorities; and IMF estimates and projections.
" Fiscal year ends June 30.
2 General government includes the budget sector, the National Investment Bank (NIB), and social insurance funds.
¥ Budget sector comprises central government, local governments, and some public corporations.
“Includes multilateral and bilateral public sector borrowing, private borrowing and prospective financing (in 2011/12).
5 Debt at remaining maturity and stock of foreign holding of T-bills.
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'KEY ISSUES

Egypt’s underlying structural weaknesses and the prolonged political transition
have led to the build-up of macroeconomic imbalances. A significantly overvalued
exchange rate has undermined competitiveness and depleted international reserves.
Weak revenue combined with poorly targeted subsidies and a growing public sector
wage bill have resulted in persistent large fiscal deficits and a high level of public debt.
Real and potential growth have slowed since 2011 as foreign exchange shortages and
the weak business climate deterred investment and impeded productivity improvement
and job creation. Regional instability and security concerns have also taken a toll on the
economy, especially on tourism. Risks of economic distress increased.

Given the largely structural nature of Egypt’s macroeconomic imbalances, the
authorities are requesting Fund support under the three-year Extended Fund
Facility (EFF) arrangement. They have developed a comprehensive program of
adjustment and reforms to restore macroeconomic stability and pave the way for
sustainable long-term growth. Their homegrown policy package envisages:

¢ Adoption of a flexible exchange rate to remove overvaluation, rebuild reserves,
and provide buffers for external shocks;

s Monetary tightening to contain inflation;

»  Fiscal consolidation to ensure medium-term sustainability of public debt;

» Strengthening social safety nets and increasing pro-poor spending to offset the
impacts of reforms on the vulnerable; and
Structural reforms to promote inclusive growth, create jobs, increase and diversify
exports, improve the business environment, and strengthen public finance
management.

Program financing needs are significant. The financing gap for the program is about
$35 billion, with about half of the gap resulting from the need to replenish reserves. The
authorities request SDR8.59657 billion (about $12 billion, or 422 percent of quota), to
be evenly distributed over the three-year period with some frontloading within the first
year to boost credibility and instill market confidence in the program. The authorities
have already secured the full financing for the first year.
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The risks to the program mainly arise from the difficulties inherent in ,
implementing a strong and wide-ranging reform program. Fiscal slippages could
undermine the program’s debt sustainability objective. Failure to tighten monetary
policy sufficiently could lead to exchange rate and inflationary pressures and loss of
reserves. Structural reforms are vulnerable to opposition by vested interests. There is a
risk that regional conflicts could intensify and domestic security conditions deteriorate,
which could affe¢t confidence, investment, and tourism. These risks are mitigated by the
authorities" commitment to the program as demonstrated by the implementation of the
prior actions, the strength of the policies under the program, including the buffers
provided by a move to a flexible exchange rate regime, by frontloading of major
measures, and by the program'’s backing at the highest political level.

Staff supports the authorities’ request for the EFF arrangement. Staff also supports the
authorities request for temporary approval for a multiple currency practice maintained

by Egypt.
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Discussions were held in Washington DC in May, in London in June,
and in Cairo in August. The mission team comprised Chris Jarvis
(head), Nikoloz Gigineishvili, Gohar Minasyan, Bénédicte Baduel
(MCD), Matthew Simmonds (FAD), Frantisek Ricka (SPR),

Carlos de Barros Serrao (MCM), and Randa Elnagar (COM).

Masood Ahmed (Director, MCD) participated in discussions in London.
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— ECONOMIC AND POLITICAL CONTEXT

119 Egypt has long struggled with problems of low and non-inclusive growth, high fiscal

deficits, and external vulnerability. The country suffers from high unemployment and has

700,000 young people entering the workforce every year. Persistently low tax revenue and excessive

public spending, including on subsidies, have led during a period of turbulence to high deficits and now

uncomfortably high public debt. Low non-oil exports and lack of private foreign capital have contributed

i to recurrent balance of payments problems, while high inflation and a fixed exchange rate led to a

: significant overvaluation of the Egyptian pound and the erosion of international reserves. Foreign
exchange and energy shortages, and the unfavorable business climate caused growth to slow. Security
concerns and-occasional terrorist attacks have seriously damaged tourism.

2 The political transition has now been completed. A newly elected Parliament convened in

January 2016, completing the authorities’ political roadmap following the adoption of a new constitution

in January 2014 and the inauguration of President Sisi in June 2014. The economic team in the executive

branch has seen appointments of a new central bank Governor in November 2015 and a new Minister of
| Finance in March 2016.

3. The authorities are requesting Fund support under a three-year EFF arrangement to help
them overcome the immediate policy challenges and the long-standing structural problems. In
addition to achieving macroeconomic stabilization, the program envisages a package of reforms aimed
at strengthening the environment for private sector development, and promoting inclusive growth and
employment in the medium term. The authorities also appreciate the credibility that a Fund-supported
program offers, as well as its catalytic effect in mobilizing external financing. The proposed policies are
expected to address Egypt’'s problems durably, but they also seek to find a balance between ambition
and feasibility.

RECENT DEVELOPMENTS

4. Political instability and regional security concerns have taken a significant toll on the
Egyptian economy. The growth slowdown, which started in 2008/09, accelerated after the

2011 revolution, with GDP declining well below its potential. Investment and exports fell, while
consumption, supported by remittances from abroad and the government's current spending, has
gained ground. The overall fiscal deficit widened from 7-8 percent of GDP prior to the revolution to
10-13 percent thereafter. Public debt increased from 70 percent of GDP in 2009/10 to 89 percent in
2014/15 (fiscal years end in June), and interest payments reached almost one third of total budget
spending (nearly 9 percent of GDP). The deficit was primarily financed through borrowing from the
banking system, about one third of which was direct financing from the central bank. Accommodative
monetary policy kept inflation elevated and with a fixed exchange rate led to significant overvaluation of
the pound and growing balance of payment pressures. The current account deficit rose while private
capital inflows including FDI fell, and foreign exchange reserves declined from nearly 7 months of
imports in 2009/10 to 3% months in 2014/15.
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5. ~ Faced with the mounting macro imbalances the authorities initiated policy adjustment
measures in 2014/15. The Central Bank of Egypt (CBE) devalued the Egyptian pound by 5 percent and
raised interest rates to contain inflationary pressures, while fiscal consolidation-was pursued though
subsidy, tax, and civil service reforms. Taking advantage of the softening global oil market, fuel and
electricity prices were raised, and a plan for a gradual phasing out of these subsidies was developed. As
a result, the subsidy bill fell by nearly 3 percentage points of GDP and the budget deficit narrowed from
over 13 percent of GDP in 2013/14 to 11.5 percent in 2014/15.* The decision was also taken to replace
the General Sales Tax with fairer and more efficient VAT, and planning began on this. In addition, a new
Civil Service Law was drafted to streamline the public employment framework. These actions were
welcomed by the private sector and the international community, and Egypt returned successfully to
international capital market by issuing a $1.5 billion Eurobond in June 2015. The construction of the
parallel Suez Canal, investment in power generation capacity, and the discovery of major gas fields in
Egypt's territorial waters in the Mediterranean also produced a positive growth momentum. Real growth
recovered to 4.2 percent in 2014/15.

6. In 2015/16, however, the momentum of reform slowed. Income tax rates were cut, the
capital gains tax was postponed, and parliamentary consideration of VAT was delayed to 2016/17. On
the expenditure side, planned fuel price increases were deferred, but total subsidies still declined by

1.1 percent of GDP, refl<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>